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SUBJECT: FY 1977 FMS CREDIT TO GABON 

REES: A) FMS CREDIT/FFB PROCEDURES; B) MARCUS/STEIGMAN O-I 
JULY 21 

1 . USG HAS APPROVED ISSUANCE OF 2 MILLION DOLLAR FMS 
CREDIT TO GOG, USING 200 THOUSAND DOLLARS OE FY 77 FUNDS 
AS GUARANTY RESERVE. FEDERAL FINANCING BANK (FFB) HAS 
PREPARED LOAN AGREEMENT WHICH MUST BE SIGNED BEFORE 
SEPT 30. USUAL PROCEDURE IS TO HAVE LOAN DOCUMENTS SIGNED 
IN WASHINGTON BY FFB REPRESENTATIVE AND BY AMBASSADOR OF 
COUNTRY CONCERNED. 

2. GABONESE EMBASSY HAS BEEN INFORMED THAT LOAN DOCUMENTS 
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ARE READY FOR EXECUTION. GABONESE AMBASSADOR WILL NEED 
SPECIFIC GOG AUTHORIZATIONS TO SIGN FOLLOWING DOCUMENTS: 

A) LOAN AGREEMENT WHICH CONTAINS CONDITIONS UNDER WHICH 
LOAN IS OFFERED AND ACCEPTED. 

B) PROMISSORY NOTE WHICH OUTLINES FEB COMMITMENT TO PRO- 
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VIDE FUNDS, METHOD OF CALCULATING INTEREST, AND SCHEDULE 
OF PRINCIPAL AND INTEREST PAYMENTS. 

C) NOTICE DESIGNATING INDIVIDUAL(S) AUTHORIZED TO REQUEST 
ADVANCES OF FUNDS FROM FEB. SUCH AUTHORIZATION SHOULD 
DESIGNATE AMBASSADOR OR CHARGE IN CASE OF AMBASSADOR'S 
ABSENCE. NO FUNDS PASS THROUGH GABONESE HANDS. FUNDS 
ARE REMITTED TO SUPPLIER VIA DOD. 

D) GUARANTY FEE OF 1/4 OF I PER CENT OF PRINCIPAL AMOUNT 
(5,000 DOLLARS) IS REQUIRED. CHECK PAYABLE TO U.S. 

TREASURY MUST BE TENDERED AT TIME OF LOAN SIGNATURE. 

3. AUTHORIZATIONS MAY COME IN FORM OF SINGLE LETTER OR 
TELEGRAM FROM GOG TO ITS EMBASSY AND MUST EXPLICITLY COVER 
EACH OF ABOVE DOCUMENTS. 

4. COPY OF LOAN AGREEMENT TO BE POUCHED FOR EMBASSY'S 
INFO. 

5. ACTION REQUESTED: INFORM GOG THAT PAPERS ARE READY 
FOR EXECUTION AND REQUEST SIGNING AUTHORIZATION BE TRANS- 
MITTED TO GABONESE EMBASSY SOONEST. 

6. DECLASSIFY UPON RECEIPT. CHRISTOPHER 
LIMITED OFFICIAL USE 
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